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B.Com. Semester - 4 (CBCS) Examination

Time: 2.30 Hours
Instructions:

BCM4CosC103x

March/April-2025 [NEW COURSE]
Cost Accounting - 2(Core)

1. All questions are compulsory.
2. Figures to the right indicate marks.

Seat No :

Marks: 70
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ENGLISH VERSION
Que-1  As of 31/12/2023 for the year ending the production and sale of 900 units of Rana limited
were carried out. The trading account and profit and loss account are show below.

Particular Amt, Particular Amt,
To Direct material 1,80,000 | By Sales 6,97,500
To Direct labor 2,70,000
To Production exp. 1,35,000
Gross profit 1,12,500
6,97,500 6,97,500
To Administration exp. Gross profit 1,12,500
Fixed: 45,000
Variable : 9,000 54,000
To Selling exp. :
Fixed: 4500
Variable: 18000 22500
Net profit 36,000
1,12,500 1,12,500

For the year 2024 the following assumption are given

1. Production and sale will be 1,125 units

2. The cost of materials will increase by 25% .

3. Labor will increase by 10% .

4. The Production expenses remain proportionate to material and wages.
If the selling price per unit remains the same as in 2023 and the selling expense increase by
20% . prepare cost sheet for the year 2024.

OR
Que-1  Sheeta Ltd has a production capacity of 500 units in the year 2023 only 40% of the

production capacity was utilized the expenses incurred are as follows.

Particular Amt.

Direct material consumption 30,000
Direct labor 20,000
Factory overheads (40% variables) 10,000
Office overheads ( fixed ) 8,000
Selling and distribution exp. 12,000
Sales 1,00,000

Production and sales will be fully capacity utilized.
50% of the selling and distribution expenses are variable costs that change with the
number of units sold.
3. The profit rate for the year 2024 should be maintained at the same level as the
previous year.
Prepare a statement showing the total cost and cost per unit for the years 2023 and 2024.
Que-2 The Trading and Profit & Loss Account of Krishana Ltd. for the year ending 31-12-2023 is

N =

as follows.
Particular Amt. Particular Amt.

To Direct material consumption 25,000 | By sales 50,000
To direct labor 5,000 | By closing stock 6,000
To Factory overheads 1,000
Gross profit 25,000

56,000 56,000
To Administration exp. 1,500
To selling exp. 600 | Gross profit 25,000
To Bad-dab reserve 1,000 | By Dividend received 500
To Goodwill written off 1,000 | By Interest on investment 1,000
Net profit 22,400

26,500 26,500

The following details have been obtained from the cost accounts:
(1) 10% of total production remains unsold as closing stock.
(2) Factory expenses are calculated as 25% of labor costs.
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(3) Administrative expenses and selling expenses are calculated as 10% of factory cost
and 3% of production cost, respectively.
Based on the above details: Prepare a cost statement, determine the cost profit.
Prepare a reconciliation statement showing the reconciliation of both profits.

OR
Que-2 The Trading and Profit & Loss Account of Shivam Ltd. for the year ending 31-12-2023 is as
follows.
Particular Amt. Particular Amt.
To material consumption 80,000 | By Sales (2700 units ) 2,00,000
To direct labor 48,000 | By Closing stock
(production unit 10%) 16,000

To Factory overheads 32,000 | By Received interest 1,600
To offices exp. 28,000 | By Receive dividend 800
To selling and distribution
exp. 18,000
To Primary exp written off 8,000
Net profit 4,400

2,18,400 2,18,400

Que-3

Que-3

The following information is provided for cost accounts:
(1) Material and labor costs are recorded at their actual cost price.
(2) Factory indirect expenses are calculated at 50% of labor cost.
(3) Office indirect expenses are recovered at 20% of the factory cost.
(4) Selling and distribution expenses are charged at 33 per unit sold.
Prepare a cost sheet and reconciliation statement for the year ending 31-12-2023.
The following information is provided regarding a building contract, which is valued at
15,00,000.

Particular Year 2023 Year 2024
Material 4,50,000 1,26,000
Direct wages 3,45,000 1,57,500
Direct exp. 33,000 15,000
Unexpected exp. 9,000 2,100
Certified work 11,25,000 15,00,000
Uncertified work 12,000 |  ——emm--
Goods on the premises (site) 7,500 10,500
Plant sent to premises (site) 21,000 3,000
Amount received from contract 9,00,000 15,00,000

At the end of the year 2023, the value of the plant was 10,500, and at the end of the
year 2024, the value of the plant was 7,500.

2/3(Two-thirds ) of the profit, on a cash basis, is to be transferred to the Profit and
Loss account.

Prepare contract accounts and work-in-progress accounts for the years 2023 and
2024.

OR

Contractor Madhav has a contract worth 15,00,000. He receives 90% cash on the certified
work from time to time. The details related to this contract are as follows.

Particulars 2020 2021 2022
Material 1,80,000 2,20,000 1,26,000
Direct wages 1,70,000 2,30,000 1,70,000
Direct exp. 7,000 25,000 9,000
Unexpected exp. 3,000 4,000 -
Certified work 3,50,000 11,40,000 15,00,000
Uncertified work | - 20,000 -—
Plant sent to 20,000 | - -—

At the end of the years 2020, 2021, and 2022, the value of machinery was 216,000,
%10,000, and %4,000, respectively.

Prepare contract accounts and work-in-progress accounts based on the above
details.
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Que-4 The following information related to Job No. 108 has been extracted from the cost accounts  (15)
of an engineering factory.
Materials: 345,000
Labor Department:
Department A: 60 hours @ 18 per hour
Department B: 40 hours @ %12 per hour
Department C: 20 hours @ 330 per hour
The overhead expenses for these three departments are estimated as follows:
Variable Overheads:
Department A: 230,000 (for 5,000 labor hours)
Department B: 18,000 (for 1,500 labor hours)
Department C: 212,000 (for 500 labor hours)
Fixed Overheads: 280,000 estimated for 10,000 normal working hours.
Calculate the total cost for Job No. 108.
OR
Que-4 What is job costing? Explain the advantages and limitations of the job costing method. (15)
sk sk sk skeske sk sk skeoske sk sl sk sk sk skeske sk skeoskeo sk sk sk sk skesk
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